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Financial Highlights 


1976 

Salesian oh ke RE eee et alt $121,792,000 
Net earnings: ...% <.c. Sek iar ee eee en $ 3,080,000 

Pershare:: teint ee ee ee $ 2.34 
Dividends paid *):25e.a"5 545 ee eee $ 526,000 

Pershares vec. 5) Rokk soe ee ee $ .40 
Working Capital. 25 a.ee Serene eee ce ee $ 20,310,000 
Shareholders” equity 2 30) as eae ee $ 26,890,000 

Per shares 22s ee ee eee $ 20.44 
INGLIS LIMITED 


14 Strachan Avenue, Toronto, Canada M6K 1W6 


1975 


$110,498,000 


$ 3,068,000 
$ 2.33 


$ 526,000 
$ 40 


$ 19,731,000 


$ 24,336,000 
$ 18.49 


Report of the Board of Directors 


To the Shareholders: 


Your Directors present herewith the Annual Report of your Company for the year ended December 
31, 1976. 


Net sales for the year ended December 31, 1976 amounted to $121,792,000 compared to net 
sales of $110,498,000 for the year ended December 31, 1975, an increase of 10%. Net earnings for 
1976 were $3,080,000 or $2.34 per share as compared with net earnings of $3,068,000 or $2.33 per 
share for 1975. 


As previously reported, earnings were adversely affected in 1976 by continuing fixed charges 
incurred during a strike of plant employees which began on October 1, 1976 at our Stoney Creek Plant 
and continued for 17 weeks until January 30, 1977, when a new three year contract was concluded. 
Earnings were further reduced by the costs incurred by the Company in discontinuing the water heater 
business in 1976 in view of its lack of profitability. 


Demand for the Company’s products remained strong through the third quarter of 1976, but soft- 
ened slightly during the fourth quarter when the major appliance industry experienced some slackening 
in consumer spending. Current industry estimates forecast that this year there will be a modest 
increase over 1976 industry shipments. 


Plans for improving and strengthening the operations of the Company in 1977 include the com- 
pletion of a new warehouse and sales and service facility currently under construction in Laval, 
Quebec; the purchase and installation of major tooling and equipment at the Stoney Creek, Ontario 
Plant for the expansion and improvement of our refrigerator line, incorporating the latest manufacturing 
technologies and processes; a major program for the rearrangement of our Toronto Plant to provide 
increased manufacturing capacity; and the purchase of a new computer and related equipment to meet 
the demands of current and planned systems development. 


Te t LY 


Two executive changes were announced in February, 1977. Mr. Robert Willemin was elected wee Z 
tee 


Chairman of the Board to succeed Mr. Herbert Anspach. Mr. Willemin has been a Director of Inglis 
since 1969 and formerly served as Chairman of the Board. Mr. Robert Collins-Wright who has been the 
Company’s President since November, 1976, was designated by the Board as Chief Executive Officer. 
Mr. Anspach will continue to serve as a Director of Inglis but relinquished his position as Chairman of 
the Inglis Board following his election as President and Chief Operating Officer, and also a Director, of 
Whirlpool Corporation on February 21, 1977. 


ie € LH. “7 = 
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Mr. Conde Maiden retired as Chairman and Chief Executive Officer of the Company in 1976. He 
had been a Director of the Company since 1967 and, prior to being elected Chairman, served as its 
President. The Directors wish him well in his retirement. 


Your Directors wish to record their appreciation of the loyalty and support of employees whose 
efforts contributed to the operations of the Company during the past year. 
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On behalf of the Board, 


UN Mofo ho JR (luapach. 


Robert J. Collins-Wright Herbert K. Anspach 
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December 31, 1976 (with comparative figures for 1975) 
INGLIS LIMITED 


(Incorporated under the laws of Ontario) 


Current assets 
Accounts receivable (note 2) ........... 
Inventories (note 1)— 
Finished producis 5-0 3 


Materials and work in process ......... 


Prepaid expenses... 50. 


Total current assets 


Fixed assets (note 1) 


BuildingS - 2°. 


Equipment.) 2 


Less accumulated depreciation. ........ 


Unamortized tooling Cosis.. 2.2 


On behalf of the Board: 


Herbert K. Anspach, Director 
Robert J. Collins-Wright, Director 


1976 


$11,153,000 


17,805,000 
13,827,000 
31,632,000 

587,000 


43,372,000 


710,000 
7,895,000 
15,056,000 
23,661,000 
10,437,000 
13,224,000 
1,184,000 


14,408,000 


$57,780,000 


19735 


$11,563,000 


12,128,000 
10,921,000 


23,049,000 


504,000 


35,116,000 


499,000 
6,854,000 


13,194,000 


20,547,000 
9,731,000 
10,816,000 
966,000 
11,782,000 


$46,898,000 


Current liabilities 
Bank advatices (nole 2). = 1 a 


Accounts payable, warranties and 
BeCtied COAIGCS i 8 a ee ee ees 


Income and other taxes payable ......... 
Deferred service contract revenue (note 1)... . 
Total current liabilities 

Provision for warranty (note 1)........... 
Deferred income taxes (note 1) .......... 


Long-term debt (note 3)............... 


Capital— 


Authorized 
1,500,000 shares of no par value 


Issued 
T-O16,.001 sales: oe ee 


Retained earnings.................. 


(See accompanying notes to financial statements) 


1976 


$ 8,406,000 


11,512,000 
1,683,000 
1,461,000 

23,062,000 
2,355,000 
1,473,000 


4,000,000 


11,814,000 
15,076,000 


26,890,000 


$57,780,000 


1975 


% 1,210,000 


10,163,000 
2,/00,000 
1,312,000 

15,385,000 
1,430,000 
1,747,000 


4,000,000 


11,814,000 
12,522,000 


24,336,000 


$46,898,000 


INGLIS LIMITED 
For the year ended December 31, 1976 (with comparative figures for 1975) 


1976 
Sales... 6) ee $121,792,000 
Earnings on operations before the undernoted .. $ 8,141,000 
Less: 
Depreciation and amortization. ......... 1,685,000 
Interest on long-term debt. ........... 365,000 
Other interest expense. ............. 685,000 
2,735,000 
Earnings before income taxes ........... 5,406,000 
Income taxes (NOI 1) 2. ee 2,326,000 
Net earnings forthe year............. $ 3,080,000 
Earnings pershale. = 2 ee $ 2.34 
INGLIS LIMITED 
For the year ended December 31, 1976 (with comparative figures for 1975) 
1976 
Retained earnings at beginning of year...... $ 12,522,000 
Netearnings forthe year............. 3,080,000 
15,602,000 
Dividends ..5 223... 2-0 0 526,000 
Retained earnings atendofyear......... $ 15,076,000 


(See accompanying notes to financial statements) 


1975 
$110,498,000 
$ 8,694,000 


1,660,000 
376,000 
1,356,000 
3,392,000 
5,302,000 
2,234,000 
$ 3,068,000 
$ 2.33 


1975 


$ 9,980,000 
3,068,000 
13,048,000 
526,000 

$ 12,522,000 


INGLIS LIMITED 


For the year ended December 31, 1976 (with comparative figures for 1975) 


Working capital at beginning of year........ 
Source of funds 
Operations— 
Net earnings forthe year ............ 
Depreciation and amortization ......... 
Deferred income taxes ............. 


Increase in long-term warranty provision 


Application of funds 


Additions to fixed assets (net). .......... 


POON ee OG 


Increase in working capital ............ 


Working capital atendofyear........... 


(See accompanying notes to financial statements) 


1976 


$19,731,000 


3,080,000 
1,685,000 

(274,000) 
925,000 


5,416,000 


4,311,000 
526,000 
4,837,000 
579,000 


$20,310,000 


1919 


$16,934,000 


3,068,000 
1,660,000 
47,000 
80,000 


4,855,000 


1,532,000 

526,000 
2,058,000 
2,797,000 


$19,731,000 


INGLIS LIMITED 
December 31,1976 


1. Summary of principal accounting policies 


Iinventories— 
Inventories are valued at the lower of cost on a first-in, first-out basis or net SS value. 


Fixed assets— 
Land, buildings and saan are stated at cost. Depreciation is based on the estimated average ueera fives of 
various classes of assets, calculated on the straight-line method at rates varying from 2%% to 25%. Upon sale o: 
retirement, the cost of the asset and the related accumulated depreciation are removed from the accounts ane t 
gain or loss thereon is taken into earnings. : 

Major tooling costs are amortized over one to five years based on the estimated useful life of the tool. 


Service contract revenue— 
Service contract revenue is deferred on receipt and amortized over the one-year term of the service contract. 


Product warranty— oe 
The company recognizes the estimated cost of warranty obligations to the consumers of its products at the ‘ime the ie 
product is sold. S Saree 
Income taxes— PS. 
As a result of differences in the timing of expenses for tax and book purposes, income taxes currently payable differ A ake foun iag 
from the provision for taxes shown on the statement of earnings. The income tax effect of this difference is included i in aioe 
deferred income taxes. ee 
Investment tax credits— Say 

The benefits arising from the investment tax credit provisions of the Income Tax Act are treated as a reduction of the 

current year’s income tax provision. 

Foreign exchange— 

Current assets and liabilities in United States currency have been converted into Canadian dollars at the rate of 

exchange in effect at December 31, 1976. 


2. Bank advances ~ 
Accounts receivable and inventories have been pledged to the bank as security for the bank advances. 


3. Long-term debt 

At December 31, 1976, the company had authorized $12,000,000 principal amount of 11% Secured Sinking Fund 
Debentures, Series ‘ ‘A’, maturing February 1, 1994 of which $4, 000,000 was issued in December, 1976 and the 
balance is to be issued by March 31, 1977. Sinking fund payments are to commence February 1, 1981 at the rate of 
$850,000 annually to 1993 and $950,000 at maturity. 

These debentures are secured by a first floating charge on the undertaking and assets of the company subject to the 
pledge of assets referred to in note 2. The trust indenture includes provisions relating to the level of working capital and 
restrictions on payment of dividends. The most restrictive of the provisions limits dividends to 70% of the net earnings © 
accumulated after December 31, 1975. 

The bank term loan of $4,000,000 outstanding at December 31, 1975 was retired during the year. 


4. Directors’ and senior officers’ remuneration 
The aggregate direct remuneration for the year paid or payable to directors and senior officers amounted to eo 000. 


5. Commitments 

Based on the latest actuarial valuation of the company’s pension and retirement plans, it is estimated that the unfunded 
obligation of the company for past service pension benefits is approximately $1,800,000. The obligation willbe funded 

and absorbed against income by thirteen annual payments to the Trustee. 


6. Anti-inflation Program 

The company is subject to, and believes it has complied with, controls on prices, profits, employee compensation and 
shareholder dividends under the Federal Anti-Inflation Act which is presently scheduled to be in force until December 
31, 1978. 


To the Shareholders of Inglis Limited: 


We have examined the balance sheet of Inglis Limited as at December 31, 1976 and the statements of earnings, 
retained earnings and changes in financial position for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests and other procedures as we consid- 
ered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1976 
and the results of its operations and the changes in its financial position for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Clarkson, Gordon & Co. 
Toronto, Canada, February 11, 1977. Chartered Accountants 


Five Year Statistical Review 1972—1976 


(In Thousands of Dollars) 


INGLIS LIMITED 


Operations 
SHINES. 5 oud tao hohe os BCE oo EE ana ceeae ne 


Eatningsibetorejincome taxes... . 2.2. 5). 225s. 
aClECeMtNO GaleSwaras PMc CRE e ai? Sines Sess tn 
INCUCAIMINGSTOMING VOaIi kann ais ae 2 eae ee ee ee 
BOMGeMtsOsSaleSumtcnn steers 0 eel ae an Bans 
POE GEOR a neice ASS ee oN aes ee 
Earned on shareholders’ equity ........... 
DINIGONGS Pal Mmremra pry terete here ecy eReE Dirt sort) 2. 
Remchatcereret ian Maia ea ta ican wesc us. wt een es 
Depreciation on buildings and equipment ........ 
AIMORIZAlOMmOnlOOllNGiairaa wes tatt ol cnGas ae ea es 
Amortization of preproduction expenses. ........ 
Additions to land, buildings and equipment—net 
ACCOM SHOMOONMNG ary, a ek eerie Anette tree os doe ce 


Balance Sheet 
WOIKinGiCapitaluy emai: ae a MNT tat Se oa creer 2 aA. 
Ratio of current assets to current liabilities. ....... 
Land, buildings and equipment—net ........... 
WnamonmizeditOOlnOwercciaiy wanes ores es ee 
FOnG-termicdeD arama. eh oe ck Se wen Lh ae we | 
Shareholders’ equity— 

Capitalwer et etcetera Ao eee Oe Sus 


etaIMNeCieaMniNnGS.: c8 sha ms fob, cad Seat ane! oss 


Number of shares outstanding (in thousands). .... . 
Book vallleipemshares scence stm prises cS as Se bh 


Non-Financial 
Number of employees (yearend)............. 
Number of shareholders (yearend). ........... 


1976 1975 1974 1973 i 
$121,792 $110,498 $87,567 $92,027 $78,074 
$ 5406 $ 5302 $3,677 $6,422 $ 5,130 

4.4% 4.8% 4.2% 7.0% 6.6% 

$ 3,080 $ 3,068 $2,039 $3,660 $ 2,616 
2.5% 2.8% 2.3% 4.0% 3.4% 

S. 2.304. .$ — 2.33. $1.55, “Ss (2:78. 9 Se 1299 
12.0% 13.3% 9.7% 19.8% 16.9% 

$ 526 $ 5265 oy 40 oes — 
$ 40 $ AO. $35. $ NS _ 
$ 1,221 $ 1,149 $ 985 $ 744 $ 719 
$ 464 $ 511. $ 375 $ 400 $ 433 
= = = ==), 45} 

$ 3,629 $ 1,233 $1,431 $3,197 $ 1,303 
$ 682 299 $ 416 $1,068 $ 390 
$ 20,310 $ 19,731 $16,934 $15,293 $14,006 
1.88:1 2.28:1 1.48:1 Weis. 1 S24, 

$ 13,224 $ 10,816 $10,732 $10,286 §$ 7,833 
$ 1,184 $ S660 “Sul t78. SO. 137) 2S. 469 
$ 4,000 $ 4,000 $4,000 $4,000 §$ 4,000 
$ 11,814 $11,814 $11,814 $11,814 $11,814 
$ 15,076 $ 12,522 $9980 $ 8402 $ 4,940 
$ 26,890 $ 24336 $21,794 $20,216 $16,754 
1,316 1,316 1,316 1,316 1,316 

$ 2044 $ 1849 $1656 $1536 $ 12.73 
2,070 1,933 Qe25 2,173 1,985 
929 974 1,013 1,072 1,145 


Directors 


Donald S. Anderson 
Herbert K. Anspach 
Charles-E. Bélanger 
Sidney L. Boyar 


Air Marshal Hugh Campbell, C.B.E., C.D. 


Robert J. Collins-Wright 
James D. Irving 
Douglas J. Peacher 

R. Barrett Simpson 
Humphrey B. Style 
Robert B. Willemin 


Bankers 

The Royal Bank of Canada 
Royal Bank Plaza, 

Toronto, Canada M5J 2J5 


Auditors 

Clarkson, Gordon & Co. 
P.O. Box 251, 
Toronto-Dominion Centre, 
Toronto, Canada M5K 1J7 


Transfer Agent and Registrar 
Canada Permanent Trust Company 
20 Eglinton Avenue West, 

Toronto, Canada M4R 2E2 

600 Dorchester Boulevard West, 
Montreal, Canada H3B 1N6 


Stock Exchanges 


Common Stock of Inglis Limited 
is listed on The Toronto Stock Exchange 
and the Montreal Stock Exchange. 


The exchange symbol for Inglis Limited is ING. 


Officers 


Robert B. Willemin 
Chairman of the Board 


Robert J. Collins-Wright 
President and Chief Executive Officer 


R. Barrett Simpson 


Vice President—Finance 
and Treasurer 


Gordon I. Forsell 
Vice President— 


Inglis and Whirlpool Sales 


Arthur E. Franzen 


Vice President— 
Sales to Simpsons-Sears 


Bruce H. Gilbert 
Vice President— 
Manufacturing 


Peter A. Ketchum 
Vice President— 
Physical Distribution 


G. Douglas Smith 
Vice President— 
Personnel 


Norman A. Stewart 


Vice President— 
Consumer Services 


Edward J. Von Arb 


Vice President— 
Engineering 


Alfred C. Chink 
Comptroller 


Donald H. Hobbs 
Corporate Secretary 


The complete Inglis product line is listed below: 
automatic washers 

automatic dryers 

refrigerators 

ranges 

dishwashers 

Trash Masher compactors 
dehumidifiers 

fuel pumps 

coin operated laundry equipment 
commercial icemakers 


Ineqlis 


INGLIS LIMITED 
14 Strachan Avenue, Toronto, Canada M6K 1W6 
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Manufacturers and 
Distributors of: 

automatic washers 
automatic dryers 
refrigerators 

ranges 

dishwashers 

Trash Masher compactors 
water heaters 
dehumidifiers 

fuel pumps 

coin operated laundry equipment 
commercial icemakers 


Ineeqlis INTERIM REPORT 


INGLIS LIMITED 1976 


44 Strachan Avenue, Toronto, Canada 
M6K 1W6 6 months ended June 30, 1976 


Earnings before 
Deduct: 


Depreciation 


undernoted itemsS.................. Wey Meese 


ANG AMOMIZATON eG or 


interest)... 8 Ls eT UN 


Earnings before 
Provision for income taxes... ae 


Net earnings for 


(COME CAKES ce ee 


the periodu co 


PerShare on eae 


Source of funds: 


Operations— 
Net earnin 


gsforthe perod unin. ee 


Depreciation and amortization.............. aden aanaunne 
Deferred income taxes icine ue pia 


Application of fu 


Additions to fixed aSsetS—net..........cccjeccececceccceseeeseeeees 


Dividends 


BOSE ROTO REMOTE OH EME USE EHO HS EH ESO DES OES SR STETESE SEC EO HOES SEER EEE SE EES 


Increase in Working Capital... ede ecececeeteteeeeeteeeees 


Working capital at beginning Of period...) cecesseeseeseeesees 
Working capital at end Of Period... essseceetseeeeeteneeeeees 


NOTE: The above 


financial statements are unaudited. 


Period of Three Months 
Ended June 30 
1976 1975 
$27,203,000 $24,519,000 
$ 2,278,000 $ 1,647,000 
412,000 406,000 
321,000 577,000 
733,000 983,000 
1,545,000 664,000 
680,000 293,000 
$ 865,000 $ 371,000 
$65 $0 7229 
$ 865,000 $ 371,000 
412,000 406,000 
25,000 16,000 
23,000 15,000 
1,325,000 808,000 
922,000 254,000 
131,000 131,000 
1,053,000 385,000 
272,000 423,000 
21,145,000 17,296,000 
$21,417,000 $17,719,000 


tee Period of Six Months 
1976 _ 1975 
40,000 $42,994,000 - 


$ 3,236,000 


799,000 
1,105,000 
1,904,000 
1,332,000 

987,000 

745,000 


ay 


- 745,000 
799,000 
45,000 
30,000 
571,000 
263,000 
834,000 
785,000 

- 16,934,000 
$17,719,000 


Earnings before undernoted items................... 


Deduct: 
Depreciation and amortization..................4. 
INTETESE is lyeak el he eae ee 


Earnings before income taxes ..............:.c4 
Provision for income taxeS..............csecsceseeeeeseh 


Net earnings for the period...........0.0..0.. 


Per share ys te ah 


Source of funds: 

Operations— 
Net earnings for the period.................44: 
Depreciation and amortization...............,. 
Deferred income taxeS.............cccccceeeee I 
Increase in long-term warranty provisio! 


Application of funds: 
Additions to fixed assets—net.............01. 
DIVIGENOS eo aa 


Increase in working capital ..............0.000 ee 
Working capital at beginning of period............. 


Working capital at end of period... 


NOTE: The above financial statements are unaudit 


Precident 


an 
iS 


Presider 
and Chief Operating Officer 


